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SUBJECT: STATUS OF IMF STANDBY NEGOTIATIONS 

AID REP ADVISED CONFIDENTIALLY BY IMF AND IBRD OFFICIALS 
AS FOLLOWS: 

1. DRAFT LETTER OF INTENTION FOR IMF STANDBY HAS BEEN 
APPROVED BY GOU AND REVIEWED BY PRESIDENT BORDABERRY. 
ADDITIONAL MEASURES CALLED FOR IN STANDBY AGREEMENT WILL 
BE TAKEN BY APRIL 1. VEGH'S TALKS WITH IMF HAVE GONE WELL 
AND AGREEMENT REACHED ON ALL POINTS. STANDBY AGREEMENT 
WILL COVER PERFORMANCE TARGETS AND COURSES OF ACTION RE- 
LATED THERETO. TARGETS INDICATED INCLUDE REDUCTION OF 
1975 FISCAL DEFICIT TO AROUND 15 OF EXPENDITURES, BALANCE 

OF PAYMENTS DEFICIT REDUCED TO AROUND $70 MILLION, AND 
INFLATION TO AROUND 40. 

2. WORLD BANK STAFF VERY ENCOURAGED AT PROGRESS AND ARE 
ACTIVELY PREPARING INDUSTRIAL SECTOR LOAN FOR ABOUT 

$30 MILLION COVERING IMPORTS OF RAW MATERIALS, SPARE PARTS, 
AND INTERMEDIATE GOODS. THIS IS IN ADDITION TO NEW LIVE- 
STOCK DEVELOPMENT LOAN FOR ABOUT $25 MILLION NOW IN 
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